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This Managementôs Discussion and Analysis (ñMD&Aò) should be read in conjunction with the audited consolidated financial statements for the year ended December 

31, 2019 and related notes thereto which have been prepared under the continuity of interest basis of accounting, as described in the section below, and with International 

Financial Reporting Standards (ñIFRSò) as issued by the International Accounting Standards Board, including IAS 34, Interim Financial Reporting and IFRS 1, First-

time Adoption of International Financial Reporting Standards.  References to ñElement 29ò, ñE29ò and the ñCompanyò are to Element 29 Minerals Inc.. and/or one or 

more of its wholly-owned subsidiaries. Further information on the Company is available on SEDAR at www.sedar.com. Information is also available on the Companyôs 

website at www.E29copper.com. Information on risks associated with investing in the Companyôs securities is contained in this MD&A.  Technical and scientific 

information under National Instrument 43-101 - Standards of Disclosure for Mineral Projects (ñNI 43-101ò) concerning the Companyôs material property, the Flor de 

Cobre Project (the ñFlor de Cobre Projectò), is contained in the  technical report titled ñ43-101 Technical Report Flor de Cobre Property Arequipa and Moquegua 

Regions, Peruò with an effective date of March 15, 2020, and the Elida Project (ñElida Projectò) is contained in the  technical report titled ñ43-101 Technical Report 

Elida Property, Peruò with an effective date of February 15, 2020, 2020  prepared for the Company by Derrick Strickland ( P.Geo.). The disclosure in this MD&A of 

scientific and technical information regarding the Companyôs other mineral projects has been reviewed and approved by Brian R. Booth ( P.Geo.), the President and 

Chief Executive Officer of the Company. Each of Mr. Strickland and Mr.  Booth are a "qualified person" for the purposes of NI 43-101. 
 

COMPANY BACKGROUND  

Element 29 is a Canadian resource company engaged in the exploration and development of mineral resource properties 

in Peru.  The Company is exploring for copper (ñCuò), molybdenum (ñMoò), gold (ñAuò), silver (ñAgò), and other 

metals including lead (ñPbò), and zinc (ñZnò).  At present, none of the Companyôs mineral properties are at a 

commercial development or production stage.  The Companyôs objective is to confirm, delineate and develop the copper 

mineralization at its Flor de Cobre (Candelaria) property. At the Elida copper porphyry project, the Company plans to 

explore and expand on the Cu,Mo,Ag mineralization intersected in the Central/Area 1 and drill test the three other 

porphyry targets located on the project. 

The Company also holds two other projects, the Pahuay Copper Project and the Muñaorco Copper Project, which are 

both located in Peru. 

The Company was incorporated in British Columbia on August 30, 2017.  The Companyôs corporate headquarters are 

located in Vancouver, British Columbia, Canada. Field operations are conducted out of a local office in Peru.  Element 

29 is led by a seasoned team of mining, corporate finance and corporate governance professionals, who have the 

experience to advance the Companyôs projects and generate value for Element 29ôs shareholders.  

The Company has three wholly-owned subsidiaries, Candelaria Resources SAC, Elida Resources SAC and Pahuay 

Resources SAC, all of which were incorporated under the laws of Peru (the ñSubsidiariesò).  

 

HIGHLIGHTS  

The Companyôs strategy is to further explore the copper mineralization and transition through to advanced exploration 

and engineering studies towards becoming a mining company. 

Corporate 

¶ In April 2020, the Company completed a senior secured convertible debenture financing for proceeds of 

$1,500,000. 

¶ In January 2020, the Company completed a convertible debenture financing for gross proceeds of $295,000.  

¶ On November 2019, the Company acquired the Pahuay and Muñaorjo copper projects from GlobeTrotter for 

a $1.5 million dollars in a convertible debenture at a 20% discount to the share price of a liquidity event. 

¶ In September 2019, the Company completed a private placement at $0.30 share for gross proceeds of 

$2,113,899. 
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¶ In April 2019, the Company acquired the Flor de Cobre and Elida Copper projects from GlobeTrotter  

Resources Inc. (ñGlobeTrotterò) for 28,112,501 shares of Element 29 Resources Inc. and a net smelter 

returns royalty of 2% on each project. 

¶ In February 2019, the Company completed a private placement at $0.10 per common share for gross proceeds 

of $246,700. 

Peru 

Flor de Cobre Copper Project 

¶ The project contains a shallow historic resource at Candelaria of 57.4 Mt of 0.67% Copper, at a 0.2% Copper 

cut-off in a supergene enrichment copper zone. 

¶ The original source of the historical estimate is a press release of Rio Amarillo Mining Ltd. dated November 

15, 1996: This historical estimate is relevant to the Flor de Cobre property as it suggests the porphyries in the 

area are mineralized and there may be mineralization of interest present. The parameters, assumptions and 

methods used to calculate the historical estimate are unknown. Additionally, the historical estimate does not 

use the resource categories as found in CIM 2014 Definition Standards; and the difference to the CIM 

categories are not known. It is also unclear what portion of this historical resource estimate is on the current 

Flor de Cobre property configuration. The qualified person has not done sufficient work to classify the 

historical estimate as a current mineral resource, and it is unclear what work might be required to confirm the 

resource. For these reasons, the historical estimate is should not be relied upon. The Company is not treating 

the historical estimate as a current mineral resource.   

¶ In 2019, a second porphyry copper target is located 1.5 kilometres to the northeast of Candelaria called 

Atravezado. This porphyry target has a 1.0 X 1.2 kilometres geophysical anomaly coincident with strong rock 

sample copper geochemistry, porphyry style phyllic alteration and quartz stockwork veining. 

¶ An additional 2 concessions were applied for in 2019, through the Peru government auction process, on the 

northeast part of the Flor de Cobre property near the San Jose porphyry. Final receipt of the concessions is 

pending. 

¶ In 2019, a 28.9 kilometre Induced Polarization (IP) geophysical survey was completed over the property to 

evaluate the Candelaria supergene copper zone and Atravezado copper porphyry target at depth. Strong IP 

anomalies were detected associated over the two target areas. 

¶ The drill permit application was completed and submitted to the government in the 4th quarter of 2019. Final 

approval is pending. 

Elida Copper Project 

¶ The diamond drill permit was received for the Elida project in July 2019 for the FTA. The process to Activate 

the permit to begin drilling is underway along with the renewal of the Aco community agreement which has 

been declared Indigenous. 

¶ The Company is pursuing an exploration target on the Elida Property Elida Central/Area 1 of 200M to 500M 

tonnes, with grades of 0.35%-0.45% Cu, 0.03%-0.05% Mo and 3.5 g/t to 4.5 g/t Ag. This exploration target 

is based on: the high-quality data from the 18 drill hole program (9880m) completed by Lundin Mining Peru 

SAC, and the surficial mapping and detailed interpretations undertaken by Lundin Mining Peru SAC and 

Globetrotters Resources Peru SAC. The potential quantity and grade of this exploration target is conceptual 

in nature; there is currently insufficient drilling data to define a mineral resource and it is uncertain if further 

exploration will result in this target being delineated as a mineral resource. 

¶ Six diamond drill holes in the Central/Area 1 returned significant intersections (DDH-15 ELID-012) up to 503 

metres of 0.42% Cu, 0.046% Mo, 3.23 g/t Ag including 265m of 0.52% Cu, 0.049% Mo, 4.1 g/t Ag. 

¶ Three additional target areas have been identified within the 2.0 X 2.0 kilometre phyllic alteration zone. 

 Pahuay Copper Project 

¶ The Pahuay project covers a 1.7 X 2.8 kilometre copper mineralized hydrothermal alteration zone that returned 

Cu-Mo-Zn rock sample assays up to 4.4% Cu and 0.05% Mo from the central area and up to 6.5% Zn from 

the distal areas.   
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Muñaorjo Copper Project 

¶ The Muñaorjo property is centered on a large (4.3 X 1.3 kilometres) hydrothermal alteration zone. Skarn 

related copper mineralization is developed in the limestone over a 480 metre X 280 metre area at surface. 

Rock sample results are highly anomalous and returned assay results up to 4% Cu. 

 

OUTLOOK  

E29ôs key objective in 2020-21 is to complete an Initial Public Offering (ñIPOò). Proceeds from the IPO financing will 

be used to validate and delineate the historic copper resource at Flor de Cobre (ñCandelaria Depositò),  complete infill 

and expansion drilling at the central/Area 1 at Elida, NI 43-101 resource estimates, metallurgical and engineering 

studies for a Preliminary Economic Assessment (ñPEAò). The Company anticipates completing the IPO process in the 

second half of 2020.     

The original source of the historical estimate is a press release of Rio Amarillo Mining Ltd. dated November 15, 1996: 

This historical estimate is relevant to the Flor de Cobre property as it suggests the porphyries in the area are mineralized 

and there may be mineralization of interest present. The parameters, assumptions and methods used to calculate the 

historical estimate are unknown. Additionally, the historical estimate does not use the resource categories as found in 

CIM 2014 Definition Standards; and the difference to the CIM categories are not known. It is also unclear what portion 

of this historical resource estimate is on the current Flor de Cobre property configuration. The qualified person has not 

done sufficient work to classify the historical estimate as a current mineral resource, and it is unclear what work might 

be required to confirm the resource. For these reasons, the historical estimate is should not be relied upon. The Company 

is not treating the historical estimate as a current mineral resource.   

Flor de Cobre 

The drill permit under an EIA (currently in application) is in progress for Flor de Cobre copper porphyry in Southern 

Peru is expected at the end of 2020.  Once the permit is received, the Company plans a 9 hole diamond drill program 

for a total of 3,700 metres at Candelaria to complete a NI 43-101 resource estimate and to evaluate the potential for 

additional resources at depth of the primary sulphide which has been intercepted in historical drilling. The Company 

subsequently plans to carry out preliminary metallurgical and engineering studies in 2021.  

Elida 

In July 2019, the Company received an Environmental Evaluation (ñFTAò) approval for Elida property from the 

Ministry of Energy and Mines (ñMINEMò) of Peru.  The FTA enables the Company to commence its drilling program 

at Elida subject to filing a notice for permit activation and obtaining the local water permit which began in June 2020 

and is ongoing. The Company plans on drilling the Elida project following receipt of additional funds through the IPO 

financing. This exploration program will consist of 8,000 metres in-fill drilling in and around the known copper 

intersections to complete a NI 43-101 resource and testing new target areas on the property.  

The Company is pursuing an exploration target on the Elida Property Elida Central/Area 1 of 200M to 500M tonnes, 

with grades of 0.35%-0.45% Cu, 0.03%-0.05% Mo and 3.5 g/t to 4.5 g/t Ag. This exploration target is based on: the 

high-quality data from the 18 drill hole program (9880m) completed by Lundin Mining Peru SAC, and the surficial 

mapping and detailed interpretations undertaken by Lundin Mining Peru SAC and Globetrotters Resources Peru SAC. 

The potential quantity and grade of this exploration target is conceptual in nature; there is currently insufficient drilling 

data to define a mineral resource and it is uncertain if further exploration will result in this target being delineated as a 

mineral resource. 

 

PROJECT ACQUISITIONS  

Title to exploration and evaluation assets involves certain inherent risks due to the difficulties of determining the 

validity of certain claims as well as the potential for problems arising from the frequently ambiguous conveyancing 

history characteristics of many mineral properties. The Company has investigated title to its exploration and evaluation 

assets and, to the best of its knowledge, including Ingemmet public records, title to the mineral properties remains in 

good standing.  

In April  2019, the Company acquired from Globetrotters, a private company incorporated under the laws of British 

Columbia, Canada, two advanced copper projects located in Peru. The projects acquired were the Flor de Cobre copper 
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project (ñFlor de Cobreò) and the Elida copper project (ñElidaò).  The purchase price of $2,811,250 was settled through 

an issuance of 28,112,501 common shares of the Company. Globetrotters also retained 2% net smelter royalty (ñNSRò) 

on the projects.  Company and Globetrotters share certain directors in common. 

In September 2019, the Company was successful in acquiring an additional three claims through a government auction 

process located to the north east of Flor de Cobre, which was named the San Jose property.  

In November 2019, the Company acquired the Pahuay Copper Skarn Project (ñPuhuayò) and the Munaorjo Copper 

Skarn Porphyry Project (ñMunaorjoò) from Globetrotter for $1,500,000 to be paid by the Company issuing common 

shares of the Company equal to the price per common share which is established for the purpose of an initial public 

offering, reverse merger or other transaction whereby the Companyôs securities are listed for trading on a recognized 

stock exchange, less a discount of twenty percent (20%).  Globetrotters also retained 2% NSR on the project.   

 

PROJECT DETAILS - PERU 

FLOR DE COBRE COPPER PROJECT  

The Company owns 100% of the Flor de Cobre copper property, with the exception of certain concessions (ñCandelaria 

concessionsò), where it has an option to earn 100% from a Peruvian vendor.   

The Company can earn 100% interest in the Candelaria claims at Flor de Cobre by making option payments to the 

vendor in the total amount of approximately US$5 million over five years between 2020 and 2024.  An additional US$6 

million payment would be due on the positive feasibility study for the claim area.  

Cerro Verde, operated by Freeport McMoran; Cuajone and Toquepala, operated by Southern Copper; and Quellaveco, 

under construction by Anglo American (Figure 1). The Flor de Cobre property is 8 kilometres northeast of the Chapi 

mine and ~30 kilometres southeast of the Cerro Verde copper mine with excellent infrastructure for mine development 

with respect to roads, power lines and port access (Figure 2). The property contains the Candelaria historic copper 

resource first identified in the 1960ôs and the was the site of a historical small-scale copper mining operation since that 

time. 

Flor de Cobre is a low altitude copper porphyry project located 45 kilometres southeast of Arequipa in the Southern 

Peru Copper belt which is a Paleocene age magmatic arc that hosts multiple copper mines and deposits.  

Figure 1  - Project Location Map    Figure 2 ï Regional Geology and Location map  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The Flor de Cobre property is made up of seven mining concessions and two applications totaling 1,927 ha. Individual 

concessions are shown in (Figure 3). 
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Figure 3 ï Property Concession Map 

 

 
 

Candelaria Historic Copper Resource 

Historical drilling by prior operators in the Candelaria area was very limited in scope, but lead to the discovery of a 

historic resource of 57.4 million tonnes at a grade of 0.67% Cu, using a 0.2% Cu cut-off grade in the near-surface oxide 

copper supergene enrichment zone, the majority of which is on the Property. The property also covers a second 

porphyry copper target (ñAtravezadoò) that is located 1.5 kilometres northeast of Candelaria.  

The original source of the historical estimate is a press release of Rio Amarillo Mining Ltd. dated November 15, 1996: 

This historical estimate is relevant to the Flor de Cobre property as it suggests the porphyries in the area are mineralized 

and there may be mineralization of interest present. The parameters, assumptions and methods used to calculate the 

historical estimate are unknown. Additionally, the historical estimate does not use the resource categories as found in 

CIM 2014 Definition Standards; and the difference to the CIM categories are not known. It is also unclear what portion 

of this historical resource estimate is on the current Flor de Cobre property configuration. The qualified person has not 

done sufficient work to classify the historical estimate as a current mineral resource, and it is unclear what work might 

be required to confirm the resource. For these reasons, the historical estimate is should not be relied upon. The Company 

is not treating the historical estimate as a current mineral resource.   

The Flor de Cobre area is interpreted as host to a porphyry copper-molybdenum (Cu-Mo) system called the ñCandelaria 

Porphyryò, with characteristics similar to other porphyry deposits in the Southern Peru Copper Belt. Mineralization is 

found in two distinct forms as:  

 

a) Hypogene sulfide mineralization including disseminated and veinlet-controlled chalcopyrite and 

molybdenite distributed within quartz monzonite porphyry stocks and their immediate wall rocks; and  

b) Supergene mineralization of secondary copper oxides and sulfides formed by weathering and 

redistribution of primary hypogene mineralization into sub-horizontal, tabular bodies located beneath 

remnants of a leached cap that has been dissected through erosion. Chalcocite is the dominant secondary 

sulfide mineral, with malachite, chrysocolla, and tenorite as the most abundant copper oxide minerals. 

Originally explored as a supergene deposit, the Candelaria Porphyry had little attention given to its hypogene deposit 

potential. The Flor de Cobre property was acquired on the premise that a sizeable hypogene resource might be outlined, 

and this exploration work might be funded by exploiting the relatively small supergene mineralization. Cursory work 

completed on the Property supports the hypothesis that a large porphyry copper system exists beneath the supergene 

mineralization targeting grades similar to the Cerro Verde system. Drill-testing this hypogene component of the Flor 

de Cobre system will be part of the exploration strategy. 

The Candelaria Porphyry mineralization itself was outlined by two drilling campaigns in the 1990ôs and includes a 

supergene enriched zone with dimensions of 850 x 1,000 metre elongated in a northeast direction. This zone has an 

average thickness of 20 metres and reaches a maximum thickness of 126 metres. The drilling also intercepted a 

mineralized hypogene zone underneath to a depth of 350 metres, where a drill hole ended in mineralization. The 
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supergene zone is centred on a small cluster of quartz monzonite porphyry stocks mapped on the southeast end of the 

Property. Drill section through the Candelaria mineralization is shown on Figure 4. 

 

Figure 4 ï Candelaria Drill hole cross section 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The original source of the historical estimate is a press release of Rio Amarillo Mining Ltd. dated November 15, 1996: 

This historical estimate is relevant to the Flor de Cobre property as it suggests the porphyries in the area are mineralized 

and there may be mineralization of interest present. The parameters, assumptions and methods used to calculate the 

historical estimate are unknown. Additionally, the historical estimate does not use the resource categories as found in 

CIM 2014 Definition Standards; and the difference to the CIM categories are not known. It is also unclear what portion 

of this historical resource estimate is on the current Flor de Cobre property configuration. The qualified person has not 

done sufficient work to classify the historical estimate as a current mineral resource, and it is unclear what work might 

be required to confirm the resource. For these reasons, the historical estimate is should not be relied upon. The Company 

is not treating the historical estimate as a current mineral resource.   

 

Altravezada Copper Target 

Geological mapping of Atravezado Area illustrates the existence of a potential Cu-Mo porphyry system covering an 

area approximately 1.2 x 1.0 kilometres that coincides with strong Cu and Mo geochemical anomalies. The recently 

completed Induced Polarization geophysical survey was completed over the Property and showed a strong geophysical 

anomaly (resistivity and chargeability) coincident with the area of strong surface copper rock geochemistry, quartz 

stockworks and phyillic alteration consistent with porphyry copper systems (Figure 5).  
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Figure 5 ï Atravezado - Surface Geology, Resistivity and Rock Sample results Cu 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Bedding orientation in the sequence of quartzite, sandstone, limonite and shale define small open anticlines and 

synclines with a fold axes azimuthôs ranging from 320° to 325° in the central Candelaria area. These small fold 

structures appear to be elements of a regional anticline with a northwest oriented axis passing through Huacacón hill. 

Structural alignments of faults and visible local fractures of N-NW orientation affect sedimentary sequences and partly 

control some porphyry dikes. In general, a large part of the population of veins and fractures have a north-west 

tendency. 

As at August 31, payments in the amount of US$ 1,117,018 have been made towards the option. 

 

ELIDA COPPER PROJECT 

The Elida project is located in the province of Ocros, in the district of Carhuapampa, Department of Ancash which is 

170 kilometres northwest of Lima and roughly 80 kilometres from the coast. The property is accessible along a paved 

and maintained unpaved roads that extend inland from the city of Barranca. Barranca is connected to Lima by the Pan 

American Highway (Figure 6).  

The Property is made up of 28 mining concessions, totaling 19,210 ha, as shown in Figure 2 with concession details 

listed in Table 2. There is currently one mineral concession   internal to the Elida property and that concession is not 

the subject of this report. These concessions are currently registered in the name of Elida Resources SAC (Figure 7).  

Figure 6 ï Property Location Map   Figure 7 - Property Concession Map 

       
 

The property was originally staked over a large, high-priority aster target situated in a new emerging porphyry belt in 

central Peru. The ground follow-up of this anomaly eventually led to the discovery of an untested porphyry Cu-Mo 

centre that is part of a porphyry cluster enclosed by a 2 x 2 kilometre alteration zone. The porphyry system is a 
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multiphase complex of porphyry stocks and dikes, composed of quartz monzonite intruded into Cretaceous Casma 

volcanic, volcanoclastic and sedimentary rocks as well as the eastern margin of the Coastal Batholith. In the central 

part of the system, the Casma Group is a sequence of intercalated volcanic and volcanoclastic rocks intercalated with 

sandstone, calcareous sandstone, siltstone, and shales. 

The Paleocene and Early Eocene belt hosts numerous copper mines in southern Peru. Porphyry intrusions of this age 

are temporally and spatially associated with porphyry Cu-Mo mineralization at Cerro Verde, Quellaveco, Toquepala 

and Cuajone. 

Lundin optioned the property and undertook an exploration program on the Elida property from 2013 to 2016 which 

consisted of regional and detailed geological mapping, drone topographic surveying, rock geochemistry, ground 

magnetics, ground induced polarization (ñIPò), and ultimately the drilling of 18 diamond drill holes (ñDDHò) (Figure 

8 and Figure 9). 

Regional geological mapping was undertaken at a district scale of 1:10,000, with local detailed mapping at a scale of 

1:2,500. A concurrent rock geochemistry sampling program was also completed; this part of the program included 

radiometric age-dating of four rock samples by a U238/Pb206 method on magmatic zircon. Eight lines of ground 

magnetics with a total coverage of 19.5 kilometre and 12 induced polarization/resistivity lines using a pole-dipole 

configuration, at 100 metre spacing along NW-SE oriented survey lines were conducted from January to March, 2014. 

Thirty additional lines of ground magnetic surveying, at 100 metre spacing, again with NE-SW oriented lines totalling 

76.26 kilometres was carried out in July 2014. 
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Figure 8 ï Elida Geology, Drill hole location and Cu Target Areas    Figure 9 ï Elida, Central Area/1,Drill holes 

- Geophysics 
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A total of 9,880 metres of diamond drilling in 18 drill holes was completed by Lundin in 2015. All holes intercepted 

Cu-Mo mineralization and six of the holes intercepted significant Cu-Mo mineralization. DDH 15ELID012 returned 

the best assay results, which returned 503 metres of 0.42% Cu, 0.046% Mo, 3.23 g/t Ag including 265m of 0.52% Cu, 

0.049% Mo, 4.1 g/t Ag (Table 2). Some mineralized intercepts begin immediately below colluvial cover, demonstrating 

the mineralized system sub-crops beneath the post-mineral unconsolidated cover sequence. 
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Table 2: 2014-2015 Drilling Summary Assays 

 

Hole-ID

No of 

Samples

Length 

(m) 
Ag ppm Cu % Cd ppm Mo % Mn ppm Pb ppm Zn ppm

14ELID001 265 523.65 AVG 0.56 0.0512 1.62 0.0037 477 11.9 205

MAX 7.20 0.3240 37.00 0.0266 7010 160.0 4340

MIN 0.25 0.0106 0.25 0.0002 43 1.0 3

14ELID002 304 590.3 AVG 2.52 0.2808 2.24 0.0485 738 13.5 334

MAX 11.70 0.9520 44.30 0.2300 7220 212.0 4640

MIN 0.25 0.0511 0.25 0.0049 56 1.0 19

14ELID003 230 439.1 AVG 0.49 0.0974 1.39 0.0081 197 67.9 169

MAX 13.50 0.5400 59.50 0.0690 1620 6440.0 6420

MIN 0.25 0.0055 0.25 0.0008 56 1.0 12

14ELID004 317 618.35 AVG 1.56 0.2222 1.31 0.0195 292 7.6 214

MAX 5.10 0.6970 28.70 0.1190 2410 70.0 1750

MIN 0.25 0.0008 0.25 0.0001 43 1.0 11

15ELID005 285 543.7 AVG 2.01 0.2401 1.35 0.0245 220 11.7 161

MAX 9.30 1.1400 169.50 0.1755 1025 100.0 1430

MIN 0.25 0.0225 0.25 0.0023 40 1.0 17

15ELID006 276 529.15 AVG 0.96 0.0798 2.50 0.0043 463 55.0 449

MAX 10.20 0.4150 28.30 0.0389 1810 1265.0 3310

MIN 0.25 0.0112 0.25 0.0001 54 5.0 63

15ELID007 277 534.45 AVG 1.57 0.1812 1.84 0.0263 338 19.1 321

MAX 6.50 0.5010 34.30 0.2280 806 289.0 3750

MIN 0.25 0.0526 0.25 0.0013 91 3.0 63

15ELID008 157 297.8 AVG 1.28 0.1062 3.57 0.0080 526 41.2 459

MAX 3.70 0.3190 74.30 0.0440 1975 290.0 1760

MIN 0.25 0.0052 0.25 0.0001 62 2.0 73

15ELID009 268 528.05 AVG 1.19 0.1724 1.15 0.0237 244 18.6 165

MAX 8.78 1.5100 62.60 0.1340 1820 416.0 2740

MIN 0.14 0.0291 0.02 0.0000 53 1.0 13

15ELID010 277 538.55 AVG 0.93 0.1399 1.20 0.0199 306 5.9 172

MAX 5.33 1.9950 49.40 0.4030 4840 67.7 6410

MIN 0.26 0.0054 0.02 0.0005 35 1.3 11

15ELID011 286 582.6 AVG 1.09 0.1517 0.31 0.0257 177 20.8 53

MAX 4.89 0.6740 2.56 0.2110 1300 250.0 371

MIN 0.26 0.0021 0.03 0.0002 33 6.4 11

15ELID012 281 540.95 AVG 3.12 0.4046 1.77 0.0454 644 16.1 248

MAX 29.60 4.2400 18.00 0.2460 6760 356.0 2440

MIN 0.31 0.0033 0.02 0.0002 54 1.7 24

15ELID013 211 417.7 AVG 4.62 0.0873 0.76 0.0076 348 44.6 185

MAX 794.00 0.7820 34.40 0.3850 3420 5160.0 3600

MIN 0.11 0.0089 0.03 0.0000 29 1.2 9

15ELID014 328 642.5 AVG 2.31 0.2743 2.51 0.0381 679 19.6 350

MAX 21.10 1.4400 66.70 0.2560 4370 1145.0 8080

MIN 0.06 0.0048 0.02 0.0002 63 0.9 14

15ELID015 321 618.7 AVG 3.40 0.3058 13.36 0.0386 1846 19.9 1749

MAX 78.70 1.5600 185.50 0.2690 7850 354.0 26300

MIN 0.25 0.0079 0.04 0.0001 128 2.5 39

15ELID016 295 575.6 AVG 2.99 0.1137 8.10 0.0057 901 44.6 1120

MAX 411.00 0.5640 124.00 0.0323 9130 3620.0 17000

MIN 0.10 0.0103 0.02 0.0001 37 1.2 2

15ELID017 299 577.65 AVG 3.40 0.1993 19.88 0.0082 2439 55.5 2603

MAX 42.40 1.2600 183.00 0.0660 10100 4320.0 25000

MIN 0.18 0.0134 0.06 0.0001 144 2.0 32

15ELID018 281 540.1 AVG 2.75 0.1429 16.98 0.0045 1269 83.2 2129

MAX 38.40 1.1000 193.50 0.0535 7520 2130.0 24900

MIN 0.27 0.0055 0.05 0.0001 91 3.5 38
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In July 2019, the Company received an FTA approval for Elida property from the MINEM of Peru.  The FTA enables 

the Company to commence its drilling program at Elida subject to filing a notice for permit activation and obtaining 

the local water permit which is expected to be received prior to Q3 2020. The company plans on drilling the Elida 

project following receipt of additional funds through the IPO financing. This exploration program will consist of 8,000 

metres in-fill drilling in and around the known coper mineralization in order to complete a NI 43-101 compliant 

resource (anticipated completion in 2021) and testing new target areas on the property.  

The Company is pursuing an exploration target on the Elida Property Elida Central/Area 1 of 200M to 500M tonnes, 

with grades of 0.35%-0.45% Cu, 0.03%-0.05% Mo and 3.5 g/t to 4.5 g/t Ag. This exploration target is based on: the 

high-quality data from the 18 drill hole program (9880m) completed by Lundin Mining Peru SAC, and the surficial 

mapping and detailed interpretations undertaken by Lundin Mining Peru SAC and Globetrotters Resources Peru SAC. 

The potential quantity and grade of this exploration target is conceptual in nature; there is currently insufficient drilling 

data to define a mineral resource and it is uncertain if further exploration will result in this target being delineated as a 

mineral resource. 

  

PAHUAY COPPER SKARN PROJECT 

 

Figure 10 ï Property Location   Figure 11 ï Property Concessions and Copper target 

  

The Pahuay copper project is 100% owned by the Company, subject to 2% NSR to Globetrotters, and consists of 700 

hectares. The property is located 270 kilometres south of Lima within the eastern margin of the coastal batholith, 

Paleocene Copper belt of southern Peru and approximately 15 kilometres north of the Cerro Lindo polymetallic 

(Zn,Pb,Cu,Au,Ag) mine controlled by Nexa.  Paleocene porphyry intrusions are emplaced into Cretaceous 

volcaniclastic rocks, siliciclastic sediments and limestones developing a 1.7 X 2.8 kilometre copper mineralized 

hydrothermal alteration zone.  The mineralized area contains magnetite/garnet skarn development in the limestones 

and phyillic alteration of the volcaniclastic units.  Copper mineralization in the skarn consists of copper oxides, 

chalcopyrite and semi massive magnetite.  The central parts of the skarn system are anomalous in Cu-Mo returned 

assays up to 4.4% Cu and 0.05% Mo and the distal areas (Zn,Cu,Ag) returned assays up to 6.5% Zn.  The project has 

not been drill tested and is scheduled for preliminary geological mapping, rock sampling and geophysical surveys to 

help develop the drill targets (Figures 10, 11).  
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MUÑAORJO COPPER-SKARN-PORPHYRY PROJECT 

 

Figure 12 ï Property Location  Figure 13 ï Property Concession, Geology 

 

 

The Muñaorjo project consists of 1,000 hectares and is 100% owned by Element 29, subject to 2% NSR with 

Globetrotters.  The project is located approximately 200 kilometres northeast of Arequipa, Peru within the Paleocene 

Southern Copper belt which is host to several large world class copper deposits including Cerro Verde (Freeport) and 

Toquepala (Southern Copper). The property covers limestone sequences and batholithic diorite and granodioritic rock 

units.  The property covers the majority of and is centered on a large (4.3 X 1.3 kilometres) hydrothermal alteration 

zone. Skarn development and marbling in the limestone is extensive on the property with a central area containing 

strong copper mineralization over a 480 metre X 280 metre zone at surface.  The skarn copper (oxide) mineralization 

is associated with strong limonitic-quartz stockwork and brecciation.  Rock sample results for this area (58 rock 

samples) are highly anomalous and returned assay results up to 4% Copper.  The skarn is open to the northeast where 

it is covered by thin post mineralization Miocene tuff cover.  The porphyry related alteration continues to the northeast 

for another 1.5 kilometres.  The plan is to complete detailed geological mapping, rock chip sampling and geophysical 

surveys (magnetics and an IP survey) to identify diamond drill targets (Figure 12, 13). 

 

  


